FOR THE YEAR ENDED 31 AUGUST 2009

Consolidated

DISCUSSION AND ANALYSIS Note 2009 2008
OF THE INCOME STATEMENT $000 $'000
The consolidated entity’s revenue for Revenue from continuing operations 4 902,992 1,006,122
the year ended 31 August 2009 was Other income 4 8 4
$903.0 million, a decrease of 10.2%

on 2008 revenue of $1,006.1 million. Total revenue 903,000 1,006,126
The 2000 result includes $138.4 million of ~ 1o/ViSion COStS (638,374) (637,474)
non-recurring expense items. $15.5 million ~ Out-of-home costs (282,736) (184,541)
has been recognised in Television costs Corporate costs (1,233) (1,115)
in relation to the writedown of program )

rights and an investment. $122.9 million Finance costs (51,257) (61,949
has been recognised in Out-of-home (Loss)/ Profit before income tax (70,600) 131,047

costs in relation to asset impairments and

o~ , i Income tax (expense)/ revenue
the provision for loss making contracts in

the United States, United Kingdom and Continuing Operations (18,754) (45,108)
Australian regions. Tax Consolidation - 188,066
Excluding these non-recurring expense (18,754) 142,958
items, costs in both the Television and (Loss)/ Profit for the year (89,354) 274,005
Out-of-home segments were down year

on year.

Finance costs for 2009 include a (Loss)/ Profit is attributable to:

$7.4 million ($6.4 million after tax) (Loss)/ Profit attributable to members (89,354) 273,482
notional non-cash interest charge in of the Company

refation to the unwinding of the - Profit attributable to minority interest - 523
provision for onerous contracts in

the out-of-home segment. (89,354) 274,005
The 2009 result also includes $1.9 million

of non-recurring tax revenue, representing

the tax impact of the non-recurring

expense items above, partially offset by Earnings 2009 2008
the write-off of tax losses in the Out-of- Per Share Cents Cents
home segment. Basic earnings per share (9.62) 29.57
The 2008 result included an income Diluted earnings per share (9.62) 29.57
tax revenue of $188.1 million which

arose as a result of The Ten Group Pty The above income statement should be read in conjunction with the discussion and analysis of the income statement
Limited tax consolidated group joining and the accompanying notes.

the Ten Network Holdings Limited tax
consolidated group in February 2008.
The majority ($186.4 million) of the benefit
related to the restatement of the tax cost
base of the television licences.
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AS AT 31 AUGUST 2009

DISCUSSION AND ANALYSIS
OF THE BALANCE SHEET

Significant balance sheet
movements were:

* The following balances were impacted
by the non-recurring expense and tax
items discussed in the Discussion and
Analysis of the Income Statement:
program rights and inventories; other
financial assets; property, plant and
equipment; intangible assets; deferred
tax assets and provisions.

* During August 2009, Ten Network
Holdings Limited completed an equity
raising which involved an institutional
placement of 120 million shares at
$1.15 per share. The gross proceeds
of $138 million were offset by ancillary
costs to the raising and the net of
these amounts has been recognised
in contributed equity.

* Interest bearing liabilities have decreased
following the repayment of drawn
debt using proceeds from the equity
raising which was completed on
11 August 2009.
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Consolidated

2009 2008

$°000 $°000
Current Assets
Cash and cash equivalents 5,318 30,938
Receivables 155,237 159,055
Program rights and inventories 121,265 144,275
Current tax assets 5,001 20,178
Derivative financial instruments 36 -
Other 8,064 9,510
Total Current Assets 294,921 363,956
Non-Current Assets
Receivables 247 248
Program rights and inventories 17,279 798
Other financial assets 2,765 5,512
Property, plant and equipment 92,860 123,228
Intangible assets 1,174,451 1,204,626
Derivative financial instruments 52 3,356
Deferred tax assets 12,098 11,326
Other 498 770
Total Non-Current Assets 1,300,250 1,349,864
Total Assets 1,595,171 1,713,820
Current Liabilities
Payables 183,802 217,796
Derivative financial instruments 184 -
Provisions 36,294 19,133
Total Current Liabilities 220,280 236,929
Non-Current Liabilities
Payables 22,548 12,948
Interest bearing liabilities 395,949 570,441
Derivative financial instruments 61,648 69,191
Deferred tax liabilities 36,996 38,745
Provisions 51,670 19,292
Total Non-Current Liabilities 568,811 710,617
Total Liabilities 789,091 947,546
Net Assets 806,080 766,274
Equity
Contributed equity 2,353,403 2,220,704
Reserves (1,207,226) (1,222,192)
Accumulated losses (340,102) (232,243)
Capital and reserves attributable to equity holders 806,075 766,269
of the Company
Minority interest 5 5
Total Equity 806,080 766,274

The above balance sheet should be read in conjunction with the discussion and analysis of the balance sheet.



FOR THE YEAR ENDED 31 AUGUST 2009

Consolidated

2009 2008

$°000 $°000
Changes in the fair value of cash flow hedges (net of tax) (4,553) (615)
Exchange differences on translation of foreign operations 18,851 (3,700)
Net income recognised directly in equity 14,298 (4,315)
(Loss)/ Profit for the year (89,354) 274,005
Total recognised income and expense for the year (75,056) 269,690

Total recognised income and expense for the year is attributable to:

Members of Ten Network Holdings Limited (75,056) 269,147
Minority interest - 543
(75,056) 269,690

The above statement of recognised income and expense should be read in conjunction with the accompanying notes.
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FOR THE YEAR ENDED 31 AUGUST 2009

Consolidated

DISCUSSION AND ANALYSIS

2009 2008
OF THE CASH FLOW $000 $000
STATEMENT Net increase/ (decrease) in cash and its equivalents
Total cash and its equivalents of Cash on hand 86 88
$5.3 m|ll!qn as at 31 August 2Q09 was Cash at bank 5,032 30.850
$25.6 million lower than the prior year.
) ) o At end of year 5,318 30,938
Cash inflows from operating activities —
of $68.6 million are $77.8 million lower At beginning of year 30,938 23,503
than the prior year. 2009 receipts from Effects of exchange rate movements (8) (109)
customers were impacted by lower on cash and its equivalents
revenues recognised in August 2008 as .
a result of the Beljing Olympics which Net cash (outflows)/ inflows for the year (25,628) 7,326
adversely affected the receipts during the ~ Represented by:
year to 31 August 2009. Cash Flows from operating activities
Cash outflows from investment Receipts from customers 988,624 1,124,356
activities of $24.9 million are $14.0 million (inclusive of goods and services tax)
lower t.han. the prior year, reflectmg a Payments to suppliers and employees (877,691) (866,357)
reduction in capital expenditure during . . .
(inclusive of goods and services tax)
the current year.
, , - Interest received 1,492 3,033
Cash outflows from financing activities of : :
$69.4 milion are $30.8 million lower than Bank interest paid (43,095)  (51,221)
the prior year, the result of a decrease in Income tax received/(paid)
dividend payments. Thgz $134 million net Prior year refunds received 25,931 12,995
proceeds from the equity raising were
used to repay borrowings. Current year payments (44,198) (68,810)
Tax prepayment re tax consolidation 17,576 (17,576)
Net cash flows from operating activities 68,639 146,420
Cash Flows from investment activities
Acquisition of property, plant and equipment (23,509) (35,383)
Proceeds on disposal of property, plant and equipment 85 5
Payments for other investments (1,095) (2,445)
Guarantee refunded - 894
Deferred consideration (352) (3,302)
Distributions from investments - 55
Advances from:
Other - 1,280
Net cash flows from investment activities (24,871) (38,896)
Cash Flows from financing activities
Dividends paid
Normal dividend (18,505) (125,225)
Share buyback - (3,608)
Net proceeds from issue of shares 134,109 -
Financing establishment costs paid - (1,365)
Proceeds from borrowings 285,000 270,000
Repayment of borrowings (470,000) (240,000)
Net cash flows from financing activities (69,396) (100,198)
Net cash (outflows)/ inflows for the year (25,628) 7,326

The above cash flow statement should be read in conjunction with the discussion and analysis of the cash flow

statement and the accompanying notes.
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FOR THE YEAR ENDED 31 AUGUST 2009

Consolidated
1 BASIS OF PREPARATION
2009 2008
OF THE CONCISE $°000 $°000
FINANCIAL REPORT 4 REVENUE

The Concise Financial Report has — -
been prepared in accordance with Revenue from continuing operations

the requirements of the Corporations Act Sales revenue 901,500 1,003,089
2001, Accounting Standard AASB 1039:

Concise Financial Reports and applicable Interest 1,492 3,033
Urgent Issues Group Consensus Views. 902,992 1,006,122

The accounting policies adopted Other income

are consistent with those of the Net gain on disposal of property, plant and equipment - 4
previous year. A full description of

the accounting policies adopted by Foreign exchange gain 8 -
the consolidated entity may be found 8 4
in the consolidated entity’s Full Total revenue 903,000 1,006,126

Financial Report.

2 PRESENTATION CURRENCY
The presentation currency used in

this concise financial report is 5 NON-RECURRING ITEMS

Australian dollars. Included in Television and Out-of-home costs in the income statement are the following

3 EQUITY RAISING non-recurring expense items:
During Augus"t 2009, Ten Network . 2009 2008
Holdings Limited completed an equity $°000 $'000
raising which |nvolveldl an institutional Write-down of assets 15,552 _
placement of 120 million shares at
$1.15 per share. The gross proceeds Write-down of intangibles 35,679 -
of $138 million were offset by ancillary Write-down of other assets 27,986 i}
costs to the raising and the net of —
these amounts has been recognised in Provision for onerous contracts 59,187 -
contributed equity. 138,404 -
The funds received from the equity raising
were used to repay drawn bank debt.
6 DIVIDENDS
Dividends proposed or paid by the Company are:
Cents Total Date of Tax rate for Percentage
per share amount Payment franking franked
$°000 credit
2009
December dividend paid 2.0 18,505 13 January 30% 100%
2009
June dividend paid Nil - - - -
2008
December dividend paid 10.0 92,215 4 January 30% 100%
2008
June dividend paid 3.5 32,465 16 July 30% 100%
2008
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FOR THE YEAR ENDED 31 AUGUST 2009

7 SEGMENT INFORMATION

Business segments

The consolidated entity is organised into
the following divisions by service type.

Television

Operation of commercial television
licences in Sydney, Melbourne, Brisbane,
Adelaide and Perth.

Out-of-home

Advertising media outside the
home environment.

Geographical segments

The consolidated entity operates
principally within Australia.

Inter-segment transactions

Segment revenues, expenses and results
include transactions between segments.
Such transactions are priced on an
‘arm’s-length’ basis and are eliminated
on consolidation.

> CONCISE FINANCIAL REPORT

Primary Reporting - Business segments

2009 Television  Out-of-home Eliminations/ Consolidated
$°000 $°000 Unallocated $°000
$000

Revenue
Sales to external customers 744,202 157,298 - 901,500
Inter-segment sales 185 848 (1,033) -
Total sales revenue 744,387 158,146 (1,033) 901,500
Other revenue 1,206 211 83 1,500
Total revenue 745,593 158,357 (950) 903,000

Segment Result

EBITDA 142,065 10,127 (1,233) 150,959
Depreciation (21,355) (10,214) - (31,569)
Amortisation - (1,821) - (1,821)
EBIT 120,710 (1,908) (1,233) 117,569
Non-recurring expense items (138,404)
Finance costs (51,257)
Interest revenue 1,492
Loss before tax (70,600)
Income tax (expense) / benefit

Normal (20,633)

Non-recurring tax items 1,879
Loss after tax (89,354)
Depreciation and amortisation 21,355 12,035 - 33,390
Assets
Segment assets 1,430,049 168,026 (2,904) 1,595,171
Liabilities
Segment liabilities 960,690 90,379 (261,978) 789,091
Acquisitions of 18,320 5,189 - 23,509

non-current assets




7 SEGMENT INFORMATION (CONTINUED)

2008 Television  Out-of-home Eliminations/ Consolidated

$°000 $°000 Unallocated $°000
$°000

Revenue

Sales to external customers 825,986 177,103 - 1,003,089

Inter-segment sales 187 678 (865) -

Total sales revenue 826,173 177,781 (865) 1,003,089

Other revenue 1,933 7 327 3,037

Total revenue 828,106 178,558 (638) 1,006,126

Segment Result

EBITDA 209,011 7,130 (1,115) 215,026
Depreciation (20,984) (11,209) - (32,193)
Amortisation - (2,870) - (2,870)
EBIT 188,027 (6,949) (1,115) 179,963
Finance costs (51,949
Interest revenue 3,033
Profit before tax 131,047
Income tax expense
Normal tax expense (45,108)
Tax Consolidation 188,066
Profit after tax 274,005
Depreciation and amortisation 20,984 14,079 - 35,063
Assets
Segment assets 1,467,438 249,383 (8,001) 1,713,820
Liabilities
Segment liabilities 898,739 45,016 3,791 947,546
Acquisitions of 20,084 15,299 - 35,386

non-current assets

8 SUBSEQUENT EVENTS

On 24 September 2009, Canwest
MediaWorks Ireland Holdings announced
that it had entered into an agreement for
the sell down its entire 50.06 per cent
shareholding in the Company. Following
completion of the sale on 1 October 2009,
Mr Leonard Asper and Mr Tom Strike
resigned as Directors from the Board

of the Company.

No other matters or circumstances
have arisen since balance date that
have significantly affected or may
significantly affect:

* the operations in financial years
subsequent to 31 August 2009
of the consolidated entity; or

* the results of those operations; or

* the state of affairs in financial years
subsequent to 31 August 2009 of
the consolidated entity.

DIRECTORS’ DECLARATION

In the opinion of the Directors of

Ten Network Holdings Limited the
accompanying Concise Financial Report

of the consolidated entity, comprising Ten
Network Holdings Limited and its controlled
entities, for the year ended 31 August 2009,
set out on pages 46 to 52:

(@) has been derived from or is consistent
with the Full Financial Report for the
financial year; and

(o) complies with Accounting Standard
AASB 1039: Concise Financial Reports.

The Concise Financial Report is an extract
from the full financial report for the year
ended 31 August 2009. The financial
statements and specific disclosures
included in the concise financial report have
been derived from the full financial report.

The Concise Financial Report cannot

be expected to provide as full an
understanding of the financial performance,
financial position and financing and
investing activities of the consolidated
entity as the Full Financial Report, which

is available on request.

SIGNED at Sydney on 22 October 2009
in accordance with a resolution of
the Directors.

A

NG Falloon
Chairman
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF TEN NETWORK HOLDINGS LIMITED

Report on the Concise Financial Report

The accompanying concise financial report of Ten Network Holdings Limited comprises the balance sheet as at 31 August 2009, the
income statement, statement of recognised income and expense and cash flow statement for the year then ended and related notes,
derived from the audited financial report of Ten Network Holdings Limited for the year ended 31 August 2009. The concise financial
report does not contain all the disclosures required by the Australian Accounting Standards.

Directors’ Responsibility for the Concise Financial Report

The Directors are responsible for the preparation and presentation of the concise financial report in accordance with Accounting
Standard AASB 1039: Concise Financial Reports, and the Corporations Act 2001. This responsibility includes establishing and
maintaining internal control relevant to the preparation of the concise financial report; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the concise financial report based on our audit procedures. We have conducted an
independent audit, in accordance with Australian Auditing Standards, of the financial report of Ten Network Holdings Limited for the
year ended 31 August 2009. Our audit report on the financial report for the year was signed on 22 October 2009 and was not subject
to any modification. The Australian Auditing Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial report for the year is free from
material misstatement.

Our procedures in respect of the concise financial report included testing that the information in the concise financial report is derived
from, and is consistent with, the financial report for the year, and examination on a test basis, of evidence supporting the amounts and
other disclosures which were not directly derived from the financial report for the year. These procedures have been undertaken to
form an opinion whether, in all material respects, the concise financial report complies with Accounting Standard AASB 1039: Concise
Financial Reports.

Our procedures include reading the other information in the Annual Report to determine whether it contains any material
inconsistencies with the concise financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or management.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2007. We confirm that the
independence declaration required by the Corporations Act 2001, provided to the directors of Ten Network Holdings Limited on 22
October 2009, would be in the same terms if provided to the directors as at the date of this auditor’s report.

Auditor’s opinion

In our opinion, the concise financial report of Ten Network Holdings Limited for the year ended 31 August 2009 complies with
Australian Accounting Standard AASB 1039: Concise Financial Reports.

Auditor’s opinion on the remuneration report.

In our opinion, the Remuneration Report of Ten Network Holdings Limited for the year ended 31 August 2009 complies with section
300A of the Corporations Act 2001.

RetsumboncsCogoro Bhtatnnck

PricewaterhouseCoopers DS Wiadrowski
Sydney 22 October 2009 Partner
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